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U.S.-Canada Exchange Rate

Steep run-up in exchange rate since 2002Steep run-up in exchange rate since 2002
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Foreign Direct Investment Stock between Canada and U.S.

Significant direct investment between Significant direct investment between 
Canada and U.S. Canada and U.S. 
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Merchandise Trade - Canada to U.S.

Canada's goods trade surplus with U.S. Canada's goods trade surplus with U.S. 
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Services Trade - Canada to U.S.

Canada's services trade deficit with U.S.  Canada's services trade deficit with U.S.  

E C O N O M I C  O U T L O O K 



80 85 90 95 00 05 10
0

2

4

6

8

10

Per cent

Emerging Economies Advanced Economies

Source: International Monetary Fund.              Forecast period: 2008 to 2013.   

Economic Growth by Country Grouping

Global economy led by high growth in Global economy led by high growth in 
emerging economies  emerging economies  

forecast
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China and U.S. Share of World Consumption, Selected Commodities

China's consumption of metals and coal China's consumption of metals and coal 
highest in worldhighest in world
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Crude Oil Spot Price, Actual and Inflation-adjusted

Oil price doubles in last 12 months, at     Oil price doubles in last 12 months, at     
record highs  record highs  
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U.S. Consumer Price Inflation Rate 

U.S. inflation rate at multi-year highU.S. inflation rate at multi-year high
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U.S. Existing Home Sales SAAR and Real Median Sales Price

U.S. housing recession deepens U.S. housing recession deepens 
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Rising subprime mortgage delinquencies, 
adjustable rate mortgages up most
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Rising adjustable rate mortgage defaults
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Net Percentage of U.S. Banks Tightening Standards for 
Residential Mortgages to Individuals

U.S. lenders tightening credit to prime U.S. lenders tightening credit to prime 
borrowersborrowers
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U.S. Credit Spreads, Long and Short

Re-pricing of credit risk due to uncertainty 
and less liquidity
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Residential sector main drag on Q1-08 growth Residential sector main drag on Q1-08 growth 
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U.S. Real GDP Growth

U.S. economy in growth slowdownU.S. economy in growth slowdown

Weak growth last two quarters Weak growth last two quarters 

Exports new growth driverExports new growth driver

Inventories leanInventories lean

Overall recession not likelyOverall recession not likely

Rebound in Q2-08 due to tax Rebound in Q2-08 due to tax 
rebate chequesrebate cheques

Growth in 2008 at 1.6% and Growth in 2008 at 1.6% and 
2.1% in 2009 vs 2.2% in 20072.1% in 2009 vs 2.2% in 2007

forecast

E C O N O M I C  O U T L O O K 



Jan-05 Jan-06 Jan-07 Jan-08
-4

-2

0

2

4

6

Percentage change at annual rate

Source: Statistics Canada, C1CU.                         Latest: April 2008                             

 Growth in Canada GDP at Basic Prices, Monthly

Economic growth slowing in CanadaEconomic growth slowing in Canada
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Large performance gap between domestic Large performance gap between domestic 
economy and trade sector   economy and trade sector   
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Credit Conditions Past Three Months,
Percentage of Firms Reporting Tightened or Eased

Canadian business faces tighter credit Canadian business faces tighter credit 
conditions conditions 
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Recent acceleration in total inflation rate Recent acceleration in total inflation rate 
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Higher energy prices pushing up inflation rateHigher energy prices pushing up inflation rate
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Canada's economic growth profile similar        Canada's economic growth profile similar        
to U.S. to U.S. 

Sharp growth rate drop in Sharp growth rate drop in 
Q4-07 extends into Q1-08 Q4-07 extends into Q1-08 

No recession likelyNo recession likely

Growth picks up in H2-08Growth picks up in H2-08

Below-average growth until Below-average growth until 
Q3-09Q3-09

Growth in 2008 at 1.3% and Growth in 2008 at 1.3% and 
2.1% in 2009 vs 2.7% in 20072.1% in 2009 vs 2.7% in 2007

forecast
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Currency forecast at near parity Currency forecast at near parity 
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Higher interest rates in 2009 Higher interest rates in 2009 
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Three-month Canadian Bankers' Acceptance Rate

Bank of Canada expected to tighten in 2009 Bank of Canada expected to tighten in 2009 
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Summary: Summary:         

Oil prices Oil prices the main economic risk factorthe main economic risk factor

Temporarily higher inflation rate Temporarily higher inflation rate 

U.S. housing in recession into 2009U.S. housing in recession into 2009

Credit squeeze easesCredit squeeze eases

Sub-par U.S. economic growth through 2009Sub-par U.S. economic growth through 2009

Canada's economy in growth slowdown, trend Canada's economy in growth slowdown, trend 
improvement in 2009improvement in 2009
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Summary: Summary:         (continued)(continued)

U.S.-Canada exchange rate around parityU.S.-Canada exchange rate around parity

Central banks raise rates in 2009Central banks raise rates in 2009

U.S.-Canada economic relationship currently large U.S.-Canada economic relationship currently large 
and to continue growingand to continue growing
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